zFONDO PENSIONE NAZ]ONA!.E A CAPITA!JZZAZIONE
PER} i.AVORAl ORI DELLE FERROV!E DELLO STATO
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Chevron Corporation
6001 Bollinger Canyon Road
San Ramon, CA 94583

To the kind attention of:

Mr Frank Mount — General Manager, Investor Relations
Ms Melissa White, Manager, Investor Relations

Subject: a. Request to disclose quantitative risk metrics associated with Hydraulic ‘Fracturing

b. Request to disclose the Executive Responsibility for Climate Change related issues
within Board of Directors.

‘Dear Sirs,

Fondo Pensione EUROFER is the pension fund for employees of the Italian State Railways, established
on March 12th, 2002 as a non-profit organization with the goal of ensuring the associated workers their
standard of living during retirement, thanks to an additional contribution pension plan, complementary to

the public one.

~Asof December 3(15‘, 2014, almost 40,000 active workers of 11¥ companies were members of the fund.
As of December 31%, 2015, the assets under management of Active Global Equity Balanced line amounted to
€ 747 million, 1.23% invested in shares of your Company (data as of June 26‘“).. ‘

social responsublllty criteria.
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‘ Wlth this* Ietter we intend to bring to your attention some aspects of the ESG profile of your company P
Wlth the a|m of creatmg a positive, constructlve and long-term dialogue, that may be a stimulus fog,a”“’

Fondg Pensione Nazionale a Capitalizzazione

\, In line with the investment principles of a pension fund, whidh require a non-speculative investment
u“atpproach, a long-term horizon, a low portfolio turnover, and a stable relationship with its members, EUROFER
has decided to integrate the principles of sustainability and ESG issugs (i.e. environmental and social factors,
good governance) in its investment strategies. AII investments (both equity and debt) of EUROFER follow
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progressive improvement of the overall management of business risks, including those of non-financial
nature, to whom EUROFER pays special attention in the interest of its beneficiaries. '

In particular, as an institutional investor with a long-term perspective and an universal owner

perspective, we ask Chevron to disclose quantitative risk metrics

Lssociated with Hydraulic Fracturing in

line with what requested by the NGO CERES at the last Annual General Meeting.!

Extracting oil and gas from oil sands, using horizontal drilling

and hydraulic fracturing technology, is a

controversial public issues. Leaks, spills, explosion and community impact have led to bans and suspensions

in the US and around the globe, putting the industry’s social license

To this point, it must be added doubts from several financial

to operate at risk?.

analysts, who have highlighted as those

extracting operations of shale oil, generate an increased price, much higher of current market price.

The report publishéd in 2011, titled ‘”Extlrac.ting the Fact: AnJInvestors Guide to Disclosing Risks from

Hydraulic Fracturing Operations” clearly exposes investors expecta
and key performance in these areas. It has been publicly supported
America, Europe and Australia - representing more than $ 1.3 trillig
various companies.

In 2014 and during the first 10 months of 2015, Chevron rep
operated fracking on approximately 434 horizontal and vertical we

ions for the best management practices
by investors on three continents (North
on in assets under management) and by

orted on FracFocus.org website to have
Is in Permian Basin, a large sedimentary

basin between Texas and in New Mexico, notably an high-risk water stressed area.

Yet the absence of systematic reporting on Permian operatipns using quantifiable metrics for water
availability, recycling, and the substitution of no-drinking water with drinking one makes it difficult for
investors to evaluate company risk management practices and identify performance trends.

In contrast, we know that other companies operating in Perm

an Basin, including, Apache, BHP Billiton,

Occidental Petroleum and Anadarko Petroleum, have publicly disclased such quantitative information.

In its less-intensely drilled Marcellus Shale play, where Cheviion completed 129 wells in 2014 and the

first ten months of 2015, Chevron’s risk management and disclosure

practices make many issues transparent,

and have been certified by the independent Center for Sustainable Shale Development (CSSD). But by not

reporting to the same extent elsewhere, put Chevron investc
reputational, legal and other risks. '

rs’ in the dark about environmental,

EUROFER asks Chevron to implement and disclose quantitative indicators on all shale plays where it

is operating, by the release of next year Annual Integrated Rep

rt, and annuall{/ thereafter, above and

beyond regulatory requirements, to minimize the adverse water|resource and community impacts from

the Company’s hydraulic fracturing operations associated with sh

le formations.

The suggested report should include a breakdown by geographic region, such as each shale play in
which the Company engages in substantial extraction operations, addressing information, such as:

1 publicly available on CERES’ website. CERES is a non-profit sustainability advoca
mainly, followed by EUROFER together with other active associations or networks.

cy organization focused on environmental issues

2p|ease refer to Report “Disclosing the facts: transparency and risk in hydraulic fragturing operations” of As You Sow, Boston Common

Asset Management and Green Century Capital Management, December 2014

2




Percentage of recycled water used;
Systematic post-drilling groundwater quality assessments

IS S

updates on progress;

A systematic approach to assessing and managing commu
quantifying numbers and categories of community com
resolved.

Quantity of fresh water used for shale operations, including the source of water;

Percentage of drilling residuals managed in closed-loop systems;
Goals to eliminate the use of open pits for storage of drilling fluid and flow back water, with

nity and human rights impacts, including
plaints of alleged impacts, and portion

We do not believe that suggested quantitative metrics are a duplicate of Chevron’s current reporting
system. As shareholders focused on long-term investments and interested in sustainability and high quality

responsible stocks, we seek transparency and disclosure of relevant

information.

For this purpose, we believe that Chevron will find the best way to combine data, already available for

single pro Ject (such as the report “Chevron in Appalachia: Managing
integrated document |nd|cat|ng play- by play actlvmes, in order to
and worthy for comparlson

We are aware of efforts Chevron is carrying on giving publi

Performance, Measuring Results”) in an
have a fully report with consistent data

t access to information and supporting

disclosure of relevant data, and we are fully convinced that your gommitment in improving on that field,

would give an important signal to meet requests of investors and sh

areholders.

Executive Responsibility for Climate Change related issues within Board of Directors

We are aware that Chevron’s Board of Directors is composed
and diverse background, also on environmental topics; we know tha
Health, Environment and Safe_ty, is responsible on this areas of issug

Furthermore, we believe that a specific appointment on climg
responsibility could lead your Company to respond in more targets
both cases: internally, in risk-management perspective for highly in
externally, to increase commitment towards stakeholders.

We hope you would take into consideration requests pr
achieving greater consensus from all your stakeholders.

We look forward to carefully analyse any further documentat
concerning the highlighted pomts

Thanking you for your attention and waiting for your kind rep

by membeérs with a relevant experience
t Mr. Wesley E. Lohec, Vice President on
5. '

ate change related issues with executive
od manner to risks and opportunities in
\pacting projects on climate change and
esented herein, as a stimulus towards

on that you may be willing to provide us

ly, we send our best regards.




