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Mr Jeffrey Woodbury, Vice President - Investor Relations/Secretary

ESG engagement letter

Dear Mr. Woodbury,

Fondo Pensione EUROFER is the pension fund for employees of the Italian State Railways and other
companies active in the road and transportation business, established on March 12th, 2002 as a non-profit
organization with the goal of ensuring the associated workers their standard of living during retirement,
thanks to an additional contribution pension pian, compiementary to the public one.

As of December 31st, 2016, almost 40,000 active workers of 117 companies were members of the fund. As
of December 31st, 2016 the assets under management of Active Global Equity Balanced line amounted to €
821 million, 0.14% invested in shares of your Company (data as of 31/12/16).
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In line with the investment principles of a pension fund, which require a non-speculative investment
approach, a long-term horizon, a low portfolio turnover, and a stable relationship with its members, EUROFER
has decided to integrate the principles of sustainability and ESG issues (i.e. environmental and social factors,
good governance) in its investment strategies. All investments (both equity and debt) of EUROFER follow a
social responsibility policy.

With this letter, we bring to your attention specific aspects of the ESG profile of your Company with the aim
of creating a positive, constructive and long-term dialogue to foster a progressive improvement of the
management of business risks, including non-financial risks, to whom EUROFER pays special attention in the
interest of its beneficiaries.

The topics we would like to cover with this letter are:

=  The publication of a Report on the Company transition plan to a low carbon economy

® The publication of a Report on methane emissions

Publication of a Report on the Company transition plan to a low carbon economy

EUROFER, echoing a similar appeal by other shareholders and stakeholders, requests that Exxon issue a
report (at reasonable cost, omitting proprietary information) summarizing strategic options or scenarios
for aligning its business operations with a low carbon economy (such as the International Energy Agency’s
450 climate change scenario), including for example altering the company’s energy mix by separating or
selling some of its highest carbon-risk assets, divisions, and subsidiaries; buying, or merging with,
companies with assets or technologies in low carbon or renewable energy; or internally expanding its own
renewable energy portfolio.

HSBC analysts estimate that oil producers’ valuations could drop 40 to 60 percent under a low demand
scenario, making an alternative path increasingly prudent. Carbon Tracker estimates oil majors’ combined
upstream assets would be worth USD 140 billion more if restricted to projects consistent with a 2-degree
demand level®.

The increasing likelihood of global climate action and low-carbon technological advancements make it vital
that Exxon provide transparent disclosures to investors regarding how the Company plans to remain
successful in an increasingly carbon constrained economy. Total, Statoil and Eni have already begun investing
in clean energy projects including wind, solar, and renewables storage. Total has a stated goal to increase
renewable and low-carbon businesses to 20 percent of the company’s portfolio®. Statoil and Eni have
established a new energy unit to capitalize on the growing renewable energy sector3 4,

Publication of a Report on methane emissions

EUROFER, echoing a similar appeal by other shareholders and stakeholders, requests that Exxon report
annually to shareholders, using quantitative indicators, the company’s actions beyond regulatory
requirements to minimize methane emissions, particularly leakage, from the company’s hydraulic
fracturing operations. In line with other shareholders and stakeholders requests, EUROFER asks that the
report include:

= the scope of leak detection programs, including specific areas and proportion of facilities assessed;

= methodologies used to detect leaks in those areas;

= the frequency at which those areas and operations are monitored and leaks repaired;

! http://www.carbontracker.org/in-the-media/2961/

2 https://www.ft.com/content/04985ba4—21c8—11e6-aa98—db1e01fabc0c?mhq5i:el

J https://www.statoil.com/en/what-we-do/new-energy-solutions.html

4 https://www.eni.com/en IT/sustainability/climate-change-and-new-forms-of-energy/commitment-to-renewable-
energy.page




= methane emission rates from drilling, completion, and production operations; and
=  methane emissions reduction targets.

Companies that fail to transparently mitigate the environmental and community impacts of their operations
face significant, ongoing risks including regulatory enforcement, litigation, loss of social license to operate,
and brand damage. In its 2016 Energy and Carbon Summary®, Exxon states that “an attribute of sound policy
is to maximize transparency for all stakeholders.” Despite this public assertion, Exxon has failed to
meaningfully report on key performance indicators that assure investors and the public that the Company is
adequately managing risk from lost methane. The Company’s public corporate responsibility report indicates
that it has adopted a methane leak detection and repair program, but the Company provides no specific
information about that program or details about its results. The Company similarly provides little to no data
on its website and 10-K regarding the practices, targets, and impact of its methane leak reduction program,
relying instead on generalized assurances of good practices.

We hope you would take into consideration our requests as a stimulus towards achieving greater consensus
from all your stakeholders.

We look forward to your kind reply to our requests. We are keen to analyze carefully any further
documentation that you may provide us concerning the highlighted points.

Thanking you for your attention and waiting for your kind reply.

Kind regards,

Fabio Ortolani i

Il Presidente

5 http://cdn.exxonmobil.com/~/media/global/files/investor-
reports/2017/2016_energy_and_carbon summary report.pdf




