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Kind attention of:
Mr. lan Wood, vP Community Relations and Sustainability

ESG engagement letter

Dear Mr. Wood,

Fondo Pensione EUROEER is the pension fund for employees of the ltalian State Railways and other
ness, established on March 12th, 2002 as a non-profit
organization with the goal of ensuring the associated workers their standard of living during retirement,
thanks to an additional contribution pension plan, complementary to the public one.

As of December 31st, 2016, aimost 40,000 active workers of 117 companies were members of the fund. As
of December 31st, 2016 the assets under management of Active Global Equity Balanced line amounted to €
821 million, 0.08% invested in shares of your Company (data as of 31/12/16).
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In line with the investment principles of a pension fund, which require a non-speculative investment
approach, along-term horizon, a low portfolio turnover, and a stable relationship with its members, EUROFER
has decided to integrate the principles of sustainability and ESG issues (i.e. environmental and social factors,
good governance) in its investment strategies. All investments (both equity and debt) of EUROFER follow a
social responsibility policy.

With this letter, we bring to your attention specific aspects of the ESG profile of your Company with the aim
of creating a positive, constructive and long-term dialogue to foster a progressive improvement of the
management of business risks, including non-financial risks, to whom EUROFER pays special attention in the
interest of its beneficiaries.

The topic we would like to cover with this letter is:

= Update on the Fundao Dam collapse in Brasil

Update on the Fundao Dam collapse in Brasil

EUROFER, would like to receive a status update about the of the management and remediation process

undertaken by Samarco, and specifically by BHP Billiton, with respect to the following aspects of the

Fundao Dam collapse in Brasil:

= Compensation for the families and relatives of the 19 people deceased.

= Remediation actions, including a detail of past actions undertaken, present actions and future actions
planned, with respect to the contamination of Brazilian rivers.

= Expected future monetary liabilities to creditors by the Company, expected future payment period
(e.g., according to some newspaper articles, compensations will have an impact for up to 20 years) and
reserves that have been or will be allocated by the Company.

® Expected future monetary liabilities to the Brazilian authorities by the Company, expected future
payment period (e.g. next 20 years) and reserves that have been or will be allocated by the Company.

= Expected developments of the Samarco venture with Vale and foreseen restart date of operations.

Concerning Samarco’s business, with respect to information reported in the next paragraph, we would like

to know also:

= If Samarco already appointed an advisory company to support the citizens of Barra Longa who were
affected by the Fundao Dam collapse and, if yes, the name of the company appointed.

= The name and role of the advisory company hired to support the citizens of Mariana, including the
payments made by Renova Foundation, Samarco or BHP Billiton to such company (please refer to the
second paragraph below).

= The role of Renova Foundation in managing the local community of Barra Longa, including a detail of
the payments made for its thematic areas — i.e. Land and water, People and communities and
Reconstruction and infrastructure — during the last year (FY 2016).

From a recent article published on The Wall Street Journal®, EUROFER acknowledged that Samarco is
reportedly unlikely to resume its iron-ore operations within 2017 after November 2015 Fundao Tailings Dam
accident, which killed 19 people and contaminated hundreds of miles of Brazilian rivers with iron-ore waste.
Brazilian prosecutors have estimated that the incident caused damages of BRL 155 billion, adding that it was
more harmful than BP's Deepwater Horizon spill in the Gulf of Mexico in 2010. Due to the halted operation,
Samarco has been in default on its dues to creditors, while Vale and BHP already provisioned USD 1.1 billion
each in 2016 to cover their liabilities for the accident. In early 2016, the three companies agreed with Brazilian
authorities to pay BRL 9.5 billion for remediation through 2030.

! https://www.wsj.com/a rticles/vale-doesnt-expect-samarco-venture-with-bhp-to-restart-this-year-1501 197064




According to other sources?, on June 5, 2017, the Federal (MPF) and the state Ministry of Public Prosecution
communicated the signature of an agreement with Samarco and its owners Vale and BHP Billiton ordering
them to hire an advisory company to support the citizens of Barra Longa who were affected by the Fundao
Dam collapse. The advisory company should assist the citizens in the restitution of their rights, and is part of
an agreement signed in January 2017 between the MPF and Samarco. The payments for the advisory services
will be made through Renova Foundation, an NGO apparently created to manage the repair programs to be
implemented after the collapse. In 2016, the NGO hired an advisory company to support the citizens of
Mariana.

We understand that our request regards numerous aspects of the accident. However, we are confident that,
given the severity of the disaster and the declared commitment of all subject involved, it will not be

challenging for your Company to collect and send us this information.

We hope you would take into consideration our requests as a stimulus towards achieving greater consensus
from all your stakeholders.

We look forward to your kind reply to our requests. We are keen to analyze carefully any further
documentation that you may provide us concerning the highlighted points.

Thanking you for your attention and waiting for your kind reply.

Kind regards,

Fabio Ortolani
Il Presidente

2 http://agenciabrasil.ebc.com.br/geral/noticia/2017-06/apos-acordo-com-mp-samarco-pagara-assessoria-para-
moradores-de-barra-longa




