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JPMorgan Chase & Co.

270 Park Avenue
New York, New York 10017-2070
USA

Kind attention of:

Jason Scott, Head of Investor Relations

Peter L. Scher, Global Head of Corporate Responsibility
Joseph Evangelisti, Managing Director Media Contact

ESG engagement letter

Dear Sirs,

Fondo Pensione EUROFER is the pension fund for employees of the ltalian State Railways, established in
March 2002 as a non-profit organization with the goal of ensuring the associated workers their standard of
living during retirement, thanks to an additional contribution pension plan, complementary to the public one.

As of December 31st, 2017, almost 70,000 active workers of 117 companies were members of the fund with
assets under management of €1.008.183.811, 0,23% of which invested in shares of your Company.

EUROFER has decided to integrate the principles of sustainability and ESG (i.e. environmental social and
governance) in its investment strategies, coupled with investment principles of a typical pension fund, which
require a non-speculative investment approach, a long-term horizon, a low portfolio turnover, and a stable
relationship with its members. All investments (both equity and debt) of EUROFER follow a social
responsibility policy.

With this letter, we bring to your attention specific aspects of the ESG profile of JPMorgan Chase & Co. with
the aim of creating a positive, constructive and long-term dialogue to foster a progressive improvement of
the management of business risks, including non-financial risks, to whom EUROFER pays special attention in
the interest of its beneficiaries.
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The topics we would like to cover with this letier are:
= Ppubiish a Report on the Risks of Lending and/or Underwriting in Tar Sands Production
s Puhblish a Report on indigenous peoples policy

Publish a Repori on the Risks of Lending, Underwriting in Tar Sands Production

EUROFER, in line with a similar request fram the ICCR network?, requesis JPMorgan Chase o prepare a
report, omitting proprietary information and prepared at reasonable cost, on the reputational, financial
and climate risks associated with project and corporate lending, underwriting, advising and investing for
tar sands production and transportation.

his report should include assessments of:
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. Short and medium-term risk of porifolio devalustion due to stranding of high cost tar sand assets.
. Whether JPMorgan Chase’ tar sands financing is consisient with the Paris Agreement’s goal of limiting
global temperature increase to “well below 2 degrees Celsius”.
5. How tar sands financing aligns with the Company’s support for Indigenous People’s rights.

4. Reducing risk by establishing 2 specific policy, similar to thai of other banks, restricting financing for
tar sands projects and companies.

Tar sands oil is one of the most carbon -and capital- intensive fossil fuels extraction process. Tar sands
extraction destroys huge swathes of forest, poliutes land and water, and creates massive reservoirs of toxic
waste. It impacts Indigenous People’s rights both at the point of extraction and along pipeline routes, in
particular in companies’ failure to secure free, prior and informed consent.

The institute for Energy Economics and Financial Analysis reported that tar sands development lost nearly
USD 31B in revenue from 2010 through 2013, largely due to a fierce grassroots movement against tar sands
development.

JPMorgan Chase (JPMC) has positioned itself as an industry leader on climate change by publicly supporting
the Paris Climate Agreement, announcing plans to use renewable power for 100% of its global energy needs
by 2020, committing to facilitate USD 200 billion in clean financing through 2025, and proactively reducing
lending to the coal sector.

In contrast, JIPMC is the among the main U.S. lenders and underwriters of tar sands producers and pipeline
companies, at USD 8.4 billion from 2014 through September 2017. This is more than double the nearest U.S.
peer. In the first nine months of 2017, JPMC's financing of tar sands increased almost 17% compared to all
of 2016.

In 2017, some companies took a step forward to prevent climate change.

s Exxon wrote off 3.5B barrels of tar sands oil reserves as not economically viable.

= ConocoPhillips, Shell, Marathon Oil, Murphy and Statoil divested more than USD 248 of tar sands assets.

= Suncor Energy, the largest tar sands producer, “pledged not to invest in oil sands for ‘foreseeable future’
and shares have surged®.”
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= Eight global banks had developed policies that prohibit financing for tar sands projects or companies®.

= BNP Paribas, the world’s 8th largest bank, announced it “will no longer do business with companies
whose principal business activity is the exploration, production, distribution, marketing or trading” of tar
sands oil and will restrict financing for tar sands projects.

EUROFER believes that JPMorgan Chase faces reputational and financial risk by supporting four controversial
planned tar sands projects, via project or corporate finance: Kinder Morgan’s Trans Mountain, TransCanada’s
Keystone XL, Enbridge’s Line 3 pipelines and Teck’s Frontier mine. These would result in significant climate
and environmental impacts, are strongly opposed by local Indigenous communities, and contradict JPMC's
commitments to the Paris Agreement and clean energy.

As institutional investor with long-term horizon and integrating the principles of sustainability and ESG issues,
EUROFER recommends JPMorgan Chase to limit funding tar sands pipelines or provide any financial services
to companies that are pushing tar sands projects.

Publish a Report on Indigenous Peoples’ policy

EUROFER, in line with a similar request from other investors and shareholders of JPMorgan Chase, requests
JPMorgan Chase to establish a Human and Indigenous Peoples’ Rights Committee.

The Committee should adopt policies and procedures to:

1. Ensure consideration of finance recipients’ policies and practices for potential impacts on Human and
Indigenous Peoples’ Rights;

2. Ensure respect for the Free, Prior and Informed Consent of Indigenous communities affected by all
JPMorgan Chase financing.

EUROFER is aware that JPMorgan Chase has been identified as one of the banks financially supporting
companies engaged in the development or construction of the Dakota Access Pipeline (DAPL, Bakken
Project), a controversial project which received extensive media coverage and public condemnation because
of its environmental damage, pollution and encroachment upon sacred Sioux Nation land.

Whereas, in accordance with the United Nations Declaration on the Rights of Indigenous Peoples®, Article
Eleven, asserts "the right to maintain, protect and develop the past, present and future manifestations of
their cultures, such as archaeological and historical sites..." yet the Dakota Access Pipeline construction has
already desecrated various ancestral sites, disregarding previous treaties in violation of Indigenous Peoples'
Human Rights. Article Twenty Nine of the Declaration states "Indigenous Peoples have the right to the
conservation and protection of the environment and the productive capacity of their lands or territories and
resources”.

EUROFER believes Company’s financial support of the Dakota Access Pipeline and corporations involved in
the Dakota Access Pipeline’s construction has resulted in violations of Human and Indigenous Peoples’ Rights,
threatened negative impacts on banks’ customer loyalty and shareholder value, and harmed project
companies’ with reputational damage, delays, disruption and litigation.

3 https://www.greenpeace.org/usa/the-snowball-effect/
http://www.un.org/esa/socdev/unpfii/documents/DRIPS en.pdf




In line with other institutional investors, EUROFER believes it is a fiduciary duty of the Board and management
to consider Human Rights when making all executive decisions (such as loan agreements and related business
affairs®) where there is significant potential impact or consequence of the Company’s involvement: financial
institutions can face reputational damage or even liability for human rights abuses associated with their
general financing.

EUROFER asks JPMorgan Chase to issue a binding policy statement and enforcement mechanisms to assure
the respect of Human or Indigenous Peoples’ Rights. This recommendation is proposed to reduce potential
reputational damage, negative publicity and loss of customer business that can result in long term negative
consequences for JPMorgan Chase.

We hope you would take into consideration our requests as a stimulus towards achieving greater consensus
from all your stakeholders.

We look forward to your kind reply to our requests. We are keen to analyze carefully any further
documentation that you may provide us concerning the highlighted points.

Thanking you for your attention and waiting for your kind reply.

Kind regards,

Fabio Ortolani

Il Presidente

Fondo Pensione EUROFER

® Many financial institutions attempted to differentiate between “project financing” and “direct corporate loans” for
general purposes, despite the likely relevance of both forms of financing to effectively supporting companies involved
in the Bakken project.




