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Rome, December 20, 2019

PepsiCo Investor Relations
700 Anderson Hill Road
Purchase, NY 10577
United States of America

Kind attention of: -
Dina Dublon, Chair of Public Policy and Sustainability Committee
Maritza Vicole, Manager of shareholder relations
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Dear Sirs, -

Fondo Pensioné EUROFER is the pension fund for employees of the Italian State Railways, established in
March 2002 as a non-profit organization with the goal of ensuring the associated workers their standard of
living during retirement, thanks to an additional contribution pension plan, complementary to the public one.

As of Decemiber 31st, 2018, almost 75,000 active workers of 117 companies were members of the fund with
assets under management of €1,034,869,625 of which 0.12% invested in shares of your Company.
EUROFER integrates the principles of sustainability and ESG (i.e. environmental social and governance) in its
investment strategies, coupled with investment principles of a typical pension fund, which require a non-
speculative ,investment approach, a long-term time horizon, a low portfolio turnover, and a stable
relationship with its members. All investments. (both equity and debt) of EUROFER follow a social
responsibility policy. ; ; -
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With this letter, we bring to your attention specific aspects of the ESG profile of the Company with the aim
of creating.a positive, constructive and long-term dialogue to foster a progressive improvement of the
management of business risks, including non-financial risks, to whom EUROFER pays special attention in the
interest of its beneflaaries f

The requests we would like to ask with this letter are:
=  Publish a repert on environmental impacts of non-recyclable packaging
= Disclose Metrics for Reducing Synthetic Chemical Pesticides

Publish a report on environmental impacts af non-recyclable packaging

EUROFER, ln line with a 5|milar request from the ICCR lnvestors network1 requests that the Board of
Directors of PepSICo issue a report, at’ reasonable cost and omitting proprietary information, on reducmg
the Company s enwronmental impact by describing actions taken and lessons |earned to date in quest of
the 50% beverage contamer recyclmg goal, and progress in developing revised plans for meetmg its
commitment to leadership actions to help i increase U.S. container recycling rates. : :

As You Sow and Walden Asset Management withdrew a shareholder proposal at Pepsi in 2010 after the
Company provided a written pledge to work with peers to increase the beverage container recycllng rate for
piastlc and glass bottles and aiummum cans to 50% by 2018 As we approach the end of 2018 the current
recycllng rate for beverage containers is 36%, accordmg to the American Beverage Assocuatlon which is 2%
lower than it was in 2010. ' ' :

In subsequent years, plastic pollution has emerged as a loommg envnronmental crisis. Only 14% of plastic
packagmg is collected for recyclmg Plastic water and soda bottles are the fifth most frequently found form
of plastic waste in beach cleanups.

Pepsi used 1.8 million tons of plastic Iast year in its operations.

Plastlc packaging breaks down into small |nd1gest|ble particles swirling in ocean gyres that bil"dS and fish
mlstake for food, sometimes resulting in impairment and death. Plastic does an estimated USD 13 billion in
damage to marine ecosystems annually. Eigh‘t'million tons of plastics leak into the ocean annually. If no action

is taken, oceans are expected to contain more plastic than fish by 2050. Plastics also absorb toxics such as

dloxms from water and transfer them to the' marine food Web and potentially to human diets, mcreasmg the
risk of adverse effects o W|Id||fe and humans

As the Company has not provided basic public‘r'eporting to stakeholders on progress toward the 50%
container recycling goal, EUROFER asks PepsiCo to report on actions taken and lesson learned in its quest to
achieve its 50 percent beverage container recycling goal.

Discloee Metrics fo_r Reducing Synthetic Chemical'.F’_esticides

EUROFER, in line with a similar request from the ICCR investors network, requests the Company to disclose,
at reasonable expense and omitting proprietary information, quantitative metrics demonstrating
measurable progress toward the reduction of synthetic chemical pesticide use in the Company’s supply
chain. '

1See http://www.iccr.org/about-iccr




The report should include:

= An assessment of the operational and reputational risks posed to the Company by the current use of
pesticides in its supply chain.

= Metrics tracking the portion of supply chain crops treated with synthetic chemical pesticides.

= Metrics demonstrating success in increasing the portion of supply chain crops grown with integrated
pést management practices

PepSiCo’s Quakef Oats brand has been in the media spotlight recently in connection with the controversial
pesticide ingredient Glyphosate?. Glyphosate is classified as a probable human carcinogen by the World
Health Organization (“WHO”) and a known carcinogen by California®.

Use of glyphosate as a desiccant has become especially commonplace for cereal grains like oats, which leads
to higher levels of glyphosate residue on final consumer products. |
PepsiCo’s reliance on glyphosate-based weed- killers and other toxic chemicals creates legal, reputatlonal
and regulatory risks for the Company. A recent jury verdict finding that glyphosate-based Roundup caused
one man’s terminal cancer has led to thousands of lawsuits?, and a recent report suggested a ban on the use
of organophosphates, an entire class of commonly used agricultural pesticides®.

PepsiCo does not currently disclose information allowing investors to understand whether the Company’s

suppliers use controversial pesticides on their farms. The Company asserts it is “document(ing] continuous

improvement” of environmental impacts from its supply chain through a Sustainable Farming Program.

PepsiCo however does not measurably track or report the use of toxic pesticides to shareholders.

Other food companies have committed to tracking and reducing pest|C|de use:

1. Unilever phased out WHO Class 1 pest:cndes for tea productlon and intends to phase out Class 2
pest|C|des by 2020.

2. Sysco’s Integrated Pest Management Program reports on the quantity of pesticides avoided.

3. BenandJerry’sice cream brand has committed to prohibit bre—harvest gIthosate use in its entire supply
chain by 2020. . :

EUROFER believes that, to demonstréte to shareholders that the Coﬁpany is adequately addressing the risks
associated with the use of chemical pesticides on supplier farms, it is vital that PepsiCo increase its disclosures

to sﬁareholders.

We trust you would take into constderatlon our requests as a stimulus towards achlevmg greater consensus
from all your stakeholders.

We look forward to your kind reply to our requests. We are keen to analyze carefully any further
documentation that you may provide us concerning the highlighted points.

2 See https://www.nytimes.com/2018/08/15/health/herbicide-glyphosate-cereal-oatmeal-children.html

3 See https://oehha.ca.gov/proposition- 65/crnr/g|vphosate listed-effective-july-7-2017-known-state-california-cause-
cancer

4 See https://www.npr.org/2018/08/10/637722786/jury-awards-terminally-ill-man-289-million-in-lawsuit-against-
monsanto

* See https://www.theguardian.com/environment/2018/oct/24/entire-pesticide-class-should-be-banned-for-effect-

[’ on-childrens-health l
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Thanking you for your attention and waiting for your kind reply.

Kind regards,

Fondo Pensione EUROFER
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